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Eurotel

Guide to adjusted profits
No factors necessitating adjustments

Investment story & recommendation

Eurotel is one of the leading mobile distributors with a strong  Keydata
market position (the largest authorised dealer of PTC and FRS,consolidated 2011 B2 015 ERIN 201 6E RS2 017F
. . Sales PLNm 164.6 254.0 265.8 258.8
simultaneously one of the largest authorised dealers of P4).  gmpa PINm 85 128 139 134
After the disposal of unprofitable Media System subsidiary the  EsiT PINm 6.7 109 120 1.5
H R H H H i ; Net profit PINm 5.7 9.0 10.0 9.6
Company continues its efforts to gain higher diversification of
. X . . . . EPS PLN 1.53 2.4 2.66 2.56
its profit sources, offsetting the volatile environment of its core  gpg oy eng % " 58 10 4
business on the back of developing Apple premium reseller shops  FcFf PINm 15.0 43 9.8 9.2
network under the iDream brand. Net deb PLNm 82 26 68 196
P/E X 9.1 58 5.2 54
P/CE X 6.9 4.8 44 45
After strong results in 1Q15, expecting further robust contribution  EVEBITDA X 43 31 25 24
of iDream subsidiary in the next quarters coupled with the awaited =~ E/E87 X 55 36 29 28
) Gross dividend yield % 0.0 14.4 1.5 12.6
improved performance of the parent company and development  ppg PN 0.00 200 159 176
of ViaMind subsidiary, we forecast Eurotel's 2015E EPS to No.ofshares (eop) m 37 37 37 37
increase by 58% yoy. Source: Company, DM BOS SA estimates
. . . . Stock performance
Seeing Eurotel's equities attractively priced (P/E <6x) and "
decidedly below our 12M EFV for the Company, we maintain WG = Euotl
our LT Buy fundamental rating intact. Expecting the Company’s 14 /

quarterly results in the coming quarters to show a strong yoy A
recovery we maintain our ST market-relative Overweight stance
towards Eurotel’s equities unchanged.

Financial forecast 1
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Given the splendid 1Q15 results and our implicit forecasts for
2Q15 we make significant changes to our financial projections for
Eurotel. Firstly, we upgrade our revenue forecasts given the strong
sales of Apple products under the iDream project — realized in
both retail (planned the 9th shop to be opened in 3Q15 in £édz)
and wholesale channels. Moreover, a minor positive impact is
also exerted by the improving performance of ViaMind subsidiary.
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Upcoming events

1. Release of 1H15 financial results: August 31, 2015

. . 2. Release of 3Q15 financial results: November 16, 2015
Simultaneously our profits forecasts for Eurotel go upwards

stemming from: (i) positive impact of developing the iDream
project, (ii) higher contribution of ViaMind subsidiary, (iii) expected
improving commissioning from PTC in 2H15 (on the back of sales
network optimization and introduction of the new remuneration
system, which already took place in June), (iv) positive impact of
the MediaSystem disposal. Regarding the details of our forecasts
changes, please refer to Figure 1.

Quarterly results corner; 2Q15 results’ forecasts

Eurotel will publish its 2Q15 results on August 31. Given the strong
results in 1Q15 we expect the Company’s profits to show a further
substantial yoy recovery.

. Next

Catalysts

. Development of iDream project
. Development of P4’s retail chain (number of Play’s

outlets managed by ViaMind subsidiary should
gradually increase in 2015)

. Acceleration of the MNO’s post-paid subscriber

base

acquisition(s)  (they may  improve
diversification of the Company’s operations and
give exposure to attractive businesses)

Risk factors

. Limited possibility of further organic growth due to

high saturation of outlets managed by authorized
dealers (apart from Play which has the fewest
outlets)

. High concentration of the parent company’s net

profit centre — profitability strictly depends on the
postpaid division performance

. High dependence on current co-operation terms

with MNOs

. Tighter co-operation among different outlet

operators, which may marginalise distribution
business
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We expect the Company’s top line to increase 78% yoy and reach
PLN 61.9 million in 2Q15. Such a high yoy revenue growth should
primarily stem from the developing of iDream project (the number
of the Company’s stores increased to 8 in 1Q15) including the
wholesale sales. Secondly, the positive impact should be exerted
by developing of ViaMind subsidiary coupled with expected
revenue stabilization derived from the parent’'s company core
business.

We forecast Eurotel's 2Q15 profits to show a strong yoy
recovery on the back of: (i) larger contribution of developing of
the iDream project, (ii) improved yoy performance of ViaMind,
and (iii) improved commissioning from PTC. Moreover, the
positive yoy impact should be reinforced by deconsolidation
of unprofitable MediaSystem (disposed in 4Q14). We forecast
Eurotel’s consolidated EBITDA to increase 87% yoy and reach
PLN 3.3 million. Expecting roughly flat yoy D&A charges we

Fig. 1 Eurotel: Changes in BOS’s forecast

forecast the Company’s EBIT to increase 131% yoy and arrive at
PLN 2.8 million. Consequently, we forecast Eurotel’s consolidated
net profit to increase 119% yoy and reach PLN 2.2 million.
Regarding the details of our quarterly forecasts for the Company,
please refer to Figure 2.

On the back of: (i) changes of our financial forecasts, and
(i) valuation horizon forward shift, our DCF-derived valuation for
Eurotel stands at PLN 21.3 per share (up 21% vs. our previous
assessment). The comparison to a domestic peer (Tell) results
in Eurotel's implied share value of PLN 19.4 (up 51% vs. our
previous assessment). Our ultimate 12M EFV per Eurotel’s share
— representing a 50%-50% mix of the outcomes of the DCF and
peer-relative exercises — increases to PLN 20.3 per share (up
40% from PLN 14.5 previously).

IFRS consolidated 2015E 2016E 2017E

(PLN m) current previous change| current previous change| current previous change
Sales 254.0 164.1 55% 265.8 165.4 61% 258.8 166.6 55%
EBITDA 12.8 10.5 22% 13.9 10.3 35% 13.4 10.0 34%
EBIT 10.9 8.6 27% 12.0 8.7 39% 1.5 8.4 37%
Net profit 9.0 71 28% 10.0 72 38% 9.6 71 36%
Net debt -12.6 -10.9 n.m. -16.8 -14.8 n.m. -19.6 -18.1 n.m.
Source: DM BOS SA estimafes
Fig. 2 Eurotel; 2Q15 results’ forecast

Realization of the Realization of the

IFRS consolidated yoy yoy full-year figures in 2Q: full-year figures in 1H:
(PLN m) 2Q15E 2Q14 chg| 1H15E 1H14 chg 2015E 2014 2015E 2014
Sales 61.9 34.8 78% 130.9 65.1 101% 24% 25% 52% 47%
EBITDA 3.3 1.7 87% 74 2.7 176% 26% 21% 58% 33%
EBITDA margin 5.3% 5.0% - 5.6% 4.1% - - - - -
EBIT 2.8 1.2 131% 6.4 1.7 287% 26% 18% 59% 24%
EBIT margin 4.5% 3.5% - 4.9% 2.6% - - - - -
Pre-tax profit 2.7 1.2 116% 6.2 1.7 271% 24% 18% 55% 24%
Pre-tax margin 4.3% 3.6% - 4.7% 2.6% - - - - -
Net profit 22 1.0 119% 4.8 14 233% 24% 19% 53% 28%
Net profit margin 3.5% 2.8% - 3.7% 2.2% - - - - -

Source: Company, DM BOS SA estimates
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Fig. 3 Eurotel: DCF model

2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E >2025E
Cost of equity
Risk free rate 4.5% 4.5% 4.5% 4.5% 4.5% 4.5% 4.5% 4.5% 4.5% 4.5% 4.5% 4.5%
Equity market premium 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
Unlevered beta 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Leveraged beta 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Required rate of return 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
Cost of debt
Pre-tax cost of debt 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
Tax rate 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0% 19.0%
After-tax cost of debt 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2%
WACC
Equity share 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Debt share 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Cost of equity 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
After-tax cost of debt 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2% 3.2%
WACC 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5% 9.5%
Financial forecasts (PLN m)
Sales 254.0 265.8 258.8 2571 255.3 253.6 252.1 250.5 249.0 2476 246.1
yoy change 54% 5% -3% -1% -1% -1% -1% -1% -1% -1% -1%
EBIT 10.9 12.0 1.5 10.8 10.0 9.3 8.6 79 72 6.5 57
yoy change 62% 10% -4% -6% -7% 7% -8% -8% -9% -10% -11%
NOPLAT 8.8 9.7 9.3 8.7 8.1 75 70 6.4 5.8 5.2 47
yoy change 66% 10% -4% -6% -7% 7% -8% -8% -9% -10% -11%
D&A 1.9 1.9 1.9 1.9 1.9 2.0 2.0 21 2.1 2.2 2.3
NWC change -4.6 0.1 0.0 -0.2 -0.2 -0.2 -0.1 -0.2 -0.2 -0.2 -0.2
Capex -1.9 -1.9 2.1 2.1 2.1 2.2 2.3 24 2.5 2.6 2.7
FCFF 4.3 9.8 9.2 8.4 7.8 71 6.6 5.9 5.3 4.7 41
PV of FCFF - 9.5 8.1 6.8 5.7 4.8 4.1 3.3 2.7 2.2 1.8
Source: DM BOS SA estimafes
Fig. 4 Eurotel: DCF summary Fig. 5 Eurotel; Sensitivity to residual growth and WACC
(PLN m) FCFF residual Residual WACC
FCFF residual growth -1.0% growth 9.1% 9.3% 9.5% 9.7% 9.9%
WACC in residual period 9.5% -2.0% 21.0 20.9 20.8 20.7 20.7
Residual value 38.6 -1.5% 212 211 21.0 20.9 20.9
PV of residual value 18.1 -1.0% 215 214 21.3 21.2 211
PV of FCFF 49.0 -0.5% 24.8 24.6 24.5 24.3 24.2
EV 671 0.0% 221 22.0 21.8 21.7 21.6
Net debt -12.6  Source DMBOS SA estimates
Dividends 0.0
Equity value 79.7
Number of shares (million) 37
12M EFV per share (PLN) 21.3

Source: Bloomberg, DM BOS SA estimates

Fig. 6 Eurotel: Weighted average overall valuation

DCF Local peer-relative
Weights 50% 50%
Valuation (PLN per share) 21.3 19.4
Weighted average overall valuation (PLN per share) 20.3

Source: DM BOS SA estimafes
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Fig. 7 Eurotel: Local peer-relative valuation

P/E EV/EBITDA EV/EBIT P/CE
Company 2015E 2016E 2017E| 2015E 2016E 2017E| 2015E 2016E 2017E| 2015E 2016E 2017E
Tell 8.4 71 6.6 5.3 44 39 6.6 5.2 4.6 6.2 5.6 53
Eurotel 5.7 5.1 5.3 3.0 2.5 2.4 3.6 2.9 2.8 4.7 4.3 4.5
Eurotel's premium (discount) to Tell -32% -28% -19%| -43% -43% -40%| -46% -44% -39%| -24% -22% -16%
Implied Eurotel's share price (PLN) 20.3 190 169 215 206 193] 225 21.0 19.2| 18.0 176  16.3
Average implied Eurotel's share price (PLN) 19.4
Multiples priced as of the close of August 3, 2015
Source: Bloomberg, DM BOS SA esfimafes
Fig. 8 Eurotel; Balance Sheet
PLN m 2012 2013 2014 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E
Fixed assets 283 335 330 333 333 335 337 339 341 344 347 350 353 357
Goodwill of associated entity 3.0 3.2 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Intangible fixed assets 0.4 0.5 0.3 0.6 0.8 1.1 1.3 1.6 1.8 2.0 2.2 24 25 2.7
Goodwill 205 210 210 210 210 210 210 210 210 210 210 210 210 210
Tangible fixed assets 3.8 8.3 8.2 78 76 75 74 74 74 75 76 78 79 8.2
LT Receivables 0.1 0.3 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
LT Investments 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
LT Deferred assets 0.2 0.2 04 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Current assets 424 425 477 634 699 713 734 752 767 784 79.6 80.6 814 820
Inventories 71 10.1 10.5 174 17.9 174 173 172 174 170 169 168 167 16.6
Assets for sale 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ST Receivables 298 287 215 332 347 338 335 333 331 329 327 325 323 321
ST Investments 53 34 155 128 170 198 222 244 262 282 298 311 322 330
- Cash 4.6 34 154 128 170 198 222 243 262 282 297 310 321 330
- Other 0.8 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
ST Deferred assets 0.2 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
Assets 706 760 80.7 96.7 103.2 104.8 1071 109.0 110.8 112.7 114.3 1156 116.8 117.7
Equity 39.2 384 400 415 456 486 513 53.8 56.2 585 60.6 625 641 65.6
Minority interest 1.5 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Liabilities and reserves 299 373 407 551 57.7 56.2 558 552 54.6 542 537 531 52,6 521
Reserves 0.7 0.7 1.3 2.0 2.1 21 2.0 1.9 1.9 1.8 1.8 1.7 1.7 1.6
LT liabilities 0.3 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
- Non-interest-bearing 0.2 0.0 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
- Interest-bearing 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ST liabilities 289 365 392 529 554 540 536 531 526 522 517 512 508 503
- Non-interest-bearing 287 325 390 528 552 538 533 528 523 519 514 509 505 500
- Interest-bearing 0.2 4.0 0.2 0.2 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3
- Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deferred liabilities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Shareholders equity and liabilites 70.6 76.0 80.7 96.7 103.2 104.8 1071 109.0 110.8 112.7 1143 1156 116.8 117.7
Ratios:
Debt/Equity 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net WC/Total assets 0.1 0.1 -0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current ratio 1.5 1.2 1.2 1.2 1.3 1.3 14 1.4 15 1.5 15 1.6 1.6 1.6
Quick ratio 1.2 0.9 0.9 0.9 0.9 1.0 1.0 11 1.1 1.2 1.2 1.2 1.3 1.3
Sales / Total assets 1.9 1.9 21 29 2.7 25 24 24 23 2.3 22 2.2 21 2.1
NWC/Sales 6% 5%  -4% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1% 1%
Sales/ Fixed assets 47 44 4.9 77 8.0 7.7 7.7 76 75 74 73 72 7.0 6.9
Inventory turnover (days) 28 35 34 30 36 37 37 37 37 37 37 37 36 36
Average receivable turnover (days) 78 78 56 39 47 48 48 48 48 48 48 48 48 48
Average accounts payable period (days) 117 125 119 99 111 115 114 113 113 112 112 111 111 110
Cash conversion cycle (days) -1 -12 29 -30 -28 -29 -29 29 -28 -28 27 27 -26 -26
ROA 13% 71% 73% 102% 100% 92% 85% 79% 72% 68% 62% 57% 52% 4.6%
ROE 1834% 89% 9.7% 147% 150% 13.5% 12.0% 10.7% 9.6% 88% 79% 71% 6.3% 56%

Source: Company, DM BOS SA estimafes
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Fig.9 Eurotel: Income Statement

PLN m 2012 2013 2014 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E
Net sales 127.4 137.2 164.6 254.0 265.8 258.8 2571 255.3 253.6 252.1 250.5 249.0 247.6 246.1
Cost of operating activities -869 -89.2 -109.7 -169.5 -1776 -1730 -1722 -171.2 -170.3 -169.6 -168.8 -168.0 -167.3 -166.6
Gross profit on sales 405 480 549 845 883 857 849 841 833 825 817 81.0 803 79.6
Selling costs 252 -357 -426 -652 -67.5 -658 -657 -656 -655 -655 -654 -654 -654 -65.4
General administration costs -4.5 -5.8 -5.2 -8.0 -8.2 -8.0 -8.0 -8.0 -8.0 -8.0 -8.0 -8.0 -8.0 -8.0
Profit on sales 10.8 6.4 70 113 125 119 11.2 105 9.8 9.0 8.3 7.6 6.9 6.2
Other operating income 0.6 1.3 0.8 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2 11 11 11
Other operating costs -11 -0.8 -1.0 -1.6 17 -1.6 -1.6 -1.6 -1.6 -1.6 -1.6 -1.6 -1.6 -1.6
EBIT 10.4 6.9 6.7 109 120 115 108 10.0 9.3 8.6 7.9 7.2 6.5 5.7
Financial income 0.4 0.3 0.7 0.3 0.3 04 0.4 0.5 0.5 0.8 0.9 0.9 0.9 1.0
Financial costs -0.1 -0.2 -0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Pre-tax profit 10.7 6.9 72 112 123 1.9 112 105 9.8 9.4 8.7 8.1 74 6.7
Income tax 2.2 14 1.5 2.1 2.3 2.3 2.1 2.0 -1.9 1.8 17 1.5 14 13
Minorities -0.7 -0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net profit attributable to owners 1.7 5.2 5.7 9.0 10.0 9.6 9.1 8.5 8.0 7.6 74 6.5 6.0 5.4
EBITDA 11.2 8.1 85 128 139 134 127 120 11.3 106 10.0 9.3 8.7 8.0
Margins:

Gross profit on sales 31.8% 35.0% 33.3% 33.3% 332% 331% 33.0% 329% 328% 32.7% 326% 325% 324% 32.3%
Profit on sales 85% 47% 43% 45% 47% 46% 44% 41% 39% 36% 33% 31% 28% 25%
EBITDA margin 88% 59% 52% 50% 52% 52% 49% 47% 45% 42% 40% 37% 35% 3.3%
EBIT margin 82% 50% 41% 43% 45% 44% 42% 39% 37% 34% 31% 29% 26% 23%
Pre-tax profit margin 84% 50% 44% 44% 46% 46% 43% 41% 39% 37% 35% 32% 3.0% 2.7%
Net profit margin 61% 38% 35% 36% 38% 37% 35% 33% 31% 3.0% 28% 26% 24% 22%
Nominal growth:

Sales 12% 8% 20%  54% 5%  -3% 1% 1% 1% 1% 1% 1% 1% 1%
Profit on sales 2%  -40% 9% 61% 10% 4% -6% -6% 1% 1% 8% 9% 9% -10%
EBITDA 9% -27% 5%  50% 9% 4% 5% 6% 6% 6% -6% 1% 1% 1%
EBIT 10% -34% 2% 62% 10% -4% -6% 1% 1% 8% 8% 9% -10% -11%
Pre-tax profit 1% -35% % 54% 10% 4% 6% -6% 1% 4% 1% 8% 8% -9%
Net profit % -33% 1% 58% 10% -4% -6% -6% 1%  -4% 1% 8% 8% -9%

Source: Company, DM BOS SA estimafes

Fig. 10 Eurotel; Cash Flow

PLN m 2012 2013 2014 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E
Operating Cash Flow 4.8 87 16.5 64 11.7 111 103 9.8 9.2 8.7 8.1 7.5 7.0 6.5
Net income (loss) 7.7 5.2 5.7 90 100 9.6 9.1 85 8.0 76 71 6.5 6.0 5.4
Minority interest in net income 0.7 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Share in (income) losses of affiliates 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Depreciation and amortization 0.8 1.3 1.8 1.9 1.9 1.9 1.9 1.9 2.0 2.0 21 2.1 2.2 2.3
Change in NWC: -4.8 1.8 92  -46 0.1 00 -02 -02 -02 -0.1 -02 -02 -02 -02

Change in inventories -1.0 -3.1 -04  -65 -0.8 0.5 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

Change in receivables -5.1 0.9 66 -11.8 -1.6 0.9 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

Change in payables 1.3 4.0 30 138 24 14 -05 -05 -05 -04 -05 -05 -05 -05
Other 0.3 0.1 -0.3 0.1 -02 -04 -05 -05 -06 -08 -09 -1.0 -1.0 -1.0
Net funds from investing activities -3.1 -69 -0.6 -1.9 -1.9 =21 =21 2.1 22 23 24 25 -26 -27
Capital expenditures 38  -69 -1.4 -1.9 -1.9 2.1 2.1 21 2.2 2.3 24 25 2.6 2.7
Other 0.7 0.1 0.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net funds from financial activities 60 -31 38 72 57 62 -58 55 51 -44 -42 -38 -34 -3.0
Equity issue proceeds 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Change in interest-bearing debt -0.3 3.0 -37 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Dividends paid 56  -6.0 0.0 75 60 66 63 60 56 52 50 47 43 40
Interest -0.1 -0.1 -0.1 0.3 0.3 04 0.4 0.5 0.5 0.8 0.9 0.9 0.9 1.0
Share buyback 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Change in cash 44 1.2 121 27 4.2 2.8 2.4 2.1 1.9 2.0 1.5 13 1.1 0.9

Source: Company, DM BOS SA estimates



BASIC DEFINITIONS

A/R turnover (in days) = 365/(sales/average A/R))

Inventory turnover (in days) = 365/(COGS/average inventory))

A/P turnover (in days) = 365/(COGS/average A/P))

Current ratio = ((current assets — ST deferred assets)/current liabilities)

Quick ratio = ((current assets — ST deferred assets - inventory)/current liabilities)

Interest coverage = (pre-tax profit before extraordinary items + interest payable/interest payable)

Gross margin = gross profit on sales/sales

EBITDA margin = EBITDA/sales

EBIT margin = EBIT/sales

Pre-tax margin = pre-tax profit/sales

Net margin = net profit/sales

ROE = net profit/average equity

ROA = (net income + interest payable)/average assets

EV = market capitalization + interest bearing debt - cash and equivalents

EPS = net profit/ no. of shares outstanding

CE = net profit + depreciation

Dividend yield (gross) = pre-tax DPS/stock market price

Cash sales = accrual sales corrected for the change in A/R

Cash operating expenses = accrual operating expenses corrected for the changes in inventories and A/P,
depreciation, cash taxes and changes in the deferred taxes

DM BOS S.A. generally values the covered non bank companies via two methods: comparative method and DCF
method (discounted cash flows). The advantage of the former is the fact that it incorporates the current market
assessment of the value of the company’s peers. The weakness of the comparative method is the risk that the
valuation benchmark may be mispriced. The advantage of the DCF method is its independence from the current
market valuation of the comparable companies. The weakness of this method is its high sensitivity to undertaken
assumptions, especially those related to the residual value calculation. Please note that we also resort to other
valuation techniques (e.g. NAV-, DDM- or SOTP-based), should it prove appropriate in a given case.

KEY TO INVESTMENT RANKINGS
This is a guide to expected price performance in absolute terms over the next 12 months:

Banks

Net Interest Margin (NIM) = net interest income/average assets

NIM Adjusted = (net interest income adjusted for SWAPs)/average assets

Non interest income = fees&commissions + result on financial operations (trading gains) + FX gains
Interest Spread = (interest income/average interest eaming assets)/ (interest cost/average interest bearing liabilities)
Cost/Income = (general costs + depreciation + other operating costs)/ (profit on banking activity + other
operating income)

ROE = net profit/average equity

ROA = net income/average assets

Non performing loans (NPL) = loans in ‘substandard’, ‘doubtful’ and ‘lost’ categories

NPL coverrage ratio = loan loss provisions/NPL

Net provision charge = provisions created - provisions released

DM BOS SA. generally values the covered banks via two methods: comparative method and fundamental target fair
P/E and target fair P/BV multiples method. The advantage of the former is the fact that it incorporates the current market
assessment of the value of the company’s peers. The weakness of the comparative method is the risk that the valuation
benchmark may be mispriced. The advantage of the fundamental target fair P/E and target fair P/BV multiples method is
its independence of the current market valuation of the comparable companies. The weakness of this method is its high
sensitivity to undertaken assumptions, especially those

related to the residual value calculation. Assumptions used in valuation can change, influencing thereby the level of the
valuation. Among the most important assumptions are: GDP growth, forecasted level of inflation, changes in interest
rates and currency prices, employment level and change in wages, demand on the analysed company products, raw
material prices, competition, standing of the main customers and suppliers, legislation changes, etc. Changes in the
environment of the analysed company are monitored by analysts involved in the preparation of the recommendation,
estimated, incorporated in valuation and published in the recommendation whenever needed.

Buy - fundamentally undervalued (upside to 12M EFV in excess of the cost of equity) + catalysts which should close the valuation gap identified;
Hold - either (i) fairly priced, or (i) fundamentally undervalued/overvalued but lacks catalysts which could close the valuation gap;
Sell - fundamentally overvalued (12M EFV < current share price + 1-year cost of equity) + catalysts which should close the valuation gap identified.

This is a guide to expected relative price performance:

Overweight - expected to perform better than the benchmark (WIG) over the next quarter in relative terms
Neutral - expected to perform in line with the benchmark (WIG) over the next quarter in relative terms
Underweight - expected to perform worse than the benchmark (WIG) over the next quarter in relative terms

The recommendation tracker presents the performance of DM BOS S.A’'s recommendations. A recommendation expires on the day it is altered or on the day 12 months after its issuance, whichever comes first.

Relative performance compares the rate of return on a given recommended stock in the period of the recommendation’s validity (i.e. from the date of issuance to the date of alteration or - in case of maintained recommendations —
from the date of issuance to the current date) in a relation to the rate of return on the benchmark in this time period. The WIG index constitutes the benchmark. For recommendations that expire by an alteration or are maintained, the
ending values used to calculate their absolute and relative performance are: the stock closing price on the day the recommendation expires/ is maintained and the closing value of the benchmark on that date. For recommendations
that expire via a passage of time, the ending values used to calculate their absolute and relative performance are: the average of the stock closing prices for the day the recommendation elapses and four directly preceding sessions
and the average of the benchmark’s closing values for the day the recommendation expires and four directly preceding sessions.

| Distribution of DM BOS's curren lations for P that were within the last 12 months
Distribution of DM BOS's current recommendations DM BOS's or IDM's ini bankii
Buy Hold Sell Suspended Under revision Buy Hold Sell Suspended Under revision
Numbers 28 40 15 6 0 Numbers 5 5 0 1 0
Percentage 31% 45% 17% 7% 0% Percentage 45% 45% 0% 9% 0%

Distribution of DM BOS's current market relative for the )panies that

Distribution of DM BOS's current market relative recommended weightings were within the last 12 months DM BOS's or IDM's inii t bank

Overweight Neutral Underweight Suspended Under revision Overweight Neutral Underweight Suspended Under revision
Numbers 28 31 24 6 0 Numbers 4 4 2 1 0
Percentage 31% 35% 27% 7% 0% Percentage 36% 36% 18% 9% 0%




LT fund. I dation tracker

Recommendation Issue date Reiteration date Expiry date Performance pe rf::;l::z: reil::::iz:"(s::;; 12“:PELFN‘;
Eurotel
Buy - 29.11.2009 - 07.01.2010 12% 7% 12.79 15.30 -
- — - 14.12.2009 - - - 13.89 15.30 —
Hold { 07.01.2010 - 10.05.2010 24% 21% 14.35 15.30 -
- — - 03.02.2010 - - - 14.45 15.30 —
— 01.03.2010 - - 15.49 15.30 —
- — - 29.03.2010 - - - 18.79 15.30 —
Sell { 10.05.2010 - 05.08.2010 -3% 1% 17.75 16.40 0
- - - 17.05.2010 - - - 17.80 16.40 -
— 06.06.2010 - - 18.85 15.20 {
— 14.06.2010 - - 15.28 15.20 —
- - - 19.07.2010 - - - 15.15 15.20 -
Hold 1 05.08.2010 - 02.01.2011 0% -8% 15.95 15.90 1
- — - 31.08.2010 - - - 15.48 15.90 —
- 12.10.2010 - - 16.78 15.90 -
— 01.11.2010 - - 16.55 15.90 —
- 15.11.2010 - - 16.50 15.90 —
- — - 15.12.2010 - - - 15.68 15.90 —
Sell { 02.01.2011 - 09.06.2011 1% 6% 16.00 14.10 {
- — - 18.01.2011 - - - 14.60 14.10 —
- 01.03.2011 - - 15.39 1410 -
— 24.03.2011 - - 14.84 14.10 —
— 20.04.2011 - - 15.44 14.10 —
- - - 16.05.2011 - - - 16.00 1410 -
Hold 1 09.06.2011 - 03.08.2011 -5% 5% 17.69 17.90 1
- — - 16.06.2011 - - - 16.64 17.80 {
— 20.06.2011 - - 16.58 17.80 —
- — - 25.07.2011 - - - 15.50 17.90 1
Buy T 03.08.2011 - 31.08.2011 1% -6% 15.34 17.90 —
Hold { 31.08.2011 - 02.09.2012 14% 16% 13.70 1510 4
- — - 03.10.2011 - - - 13.35 15.10 —
— 24.10.2011 - - 13.36 15.10 —
- 14.11.2011 - - 13.10 1510 —
— 11.12.2011 - - 13.12 15.10 —
— 01.01.2012 - - 13.69 15.10 —
— 25.01.2012 - - 14.70 1510 —
— 29.02.2012 - - 17.00 15.10 —
— 20.03.2012 - - 16.59 15.10 —
— 15.04.2012 - - 16.60 15.10 —
— 15.05.2012 - - 16.86 15.10 —
— 16.05.2012 - - 15.31 14.20 {
— 21.06.2012 - - 13.83 14.20 —
- — - 19.07.2012 - - - 13.94 14.20 —
Hold — 02.09.2012 - 01.09.2013 60% 36% 14.15 14.20 —
- — - 10.10.2012 - - - 14.60 14.20 —
— 14.11.2012 - - 14.45 14.20 —
— 13.12.2012 - - 17.16 17.40 0
— 23.01.2013 - - 17.35 17.40 —
— 18.02.2013 - - 17.06 17.40 —
— 21.03.2013 - - 18.90 17.40 —
— 17.04.2013 - - 18.60 17.40 —
— 15.05.2013 - - 19.24 17.40 —
— 19.05.2013 - - 17.08 15.80 {
— 17.06.2013 - - 1710 15.80 —
— 25.07.2013 - - 16.81 15.80 —
- — - 30.07.2013 - - - 17.30 18.90 0
Hold — 01.09.2013 - 17.02.2014 -34% -40% 21.00 18.90 —
- — - 20.10.2013 - - - 20.00 18.90 —
— 29.10.2013 - - 19.44 18.90 —
— 14.11.2013 - - 19.93 1890 —
— 12.12.2013 - - 15.70 18.90 —
- - - 21.01.2014 - - - 13.67 18.90 -
Buy T 17.02.2014 - 23.03.2014 -5% -3% 13.84 20.40 T
Hold { 23.03.2014 - 14.12.2014 8% 8% 13.20 20.40 —
- - - 13.04.2014 - - - 13.95 20.40 -
—> 15.05.2014 - - 15.15 20.40 —>
— 16.06.2014 - - 12.15 20.40 —
- 20.07.2014 - - 11.00 20.40 -
— 29.07.2014 - N 9.83 11.30 {
— 01.09.2014 - - 11.39 11.30 —
- 14.10.2014 - - 12.61 11.30 -
- 02.11.2014 - N 12.87 11.30 -
- — - 14.11.2014 - - - 12.45 11.30 —
Buy T 14.12.2014 - 23.03.2015 18% 13% 14.24 16.50 T
B - B 18.01.2015 - N B 14.99 15.50 {
- — - 10.02.2015 - - - 14.10 15.50 —
Hold N 23.03.2015 - 15.05.2015 13% -17% 15.85 15.50 -
B - B 19.04.2015 - N B 14.20 15.50 -
Buy T 15.05.2015 - Not later than 8% 16% 13.79 1550 —
15.05.2016
- 17.05.2015 - - 13.79 1550 —
— 21.06.2015 - - 14.80 15.50 —
- 30.06.2016 - - 13.66 14.50 N
- 16.07.2015 - N 13.64 14.50 -
- —> 04.08.2015 - - 13.90 20.30 1
* pre-June 2014 recommendations issued at DM IDMSA



Market-relatit dation tracker

Relative recommendation Issue date Reiteration date Expiry date _Prlce.at [stc] Belative
reiteration (PLN) performance
Eurotel
Neutral - 29.11.2009 - 17.05.2010 12.79 32%
- - 14.12.2009 - 13.89 -
- - 07.01.2010 - 14.35
- - 03.02.2010 - 14.45
- - 01.03.2010 - 15.49
- - 29.03.2010 - 18.79
- - - 10.05.2010 - 17.75 -
Underweight { 17.05.2010 - 05.08.2010 17.80 -8%
- - - 06.06.2010 - 18.85 -
- - 14.06.2010 - 15.28
- - - 19.07.2010 - 15.15 -
Neutral 0 05.08.2010 - 01.11.2010 15.95 -3%
- - 31.08.2010 - 15.48 -
- - - 12.10.2010 - 16.78 -
Underweight { 01.11.2010 - 02.01.2011 16.55 -6%
- - - 15.11.2010 - 16.50 -
- - - 15.12.2010 - 15.68 -
Neutral 0 02.01.2011 - 09.06.2011 16.00 6%
- - 28.01.2011 - 14.60 -
- - 01.03.2011 - 15.39
- - 24.03.2011 - 14.84
- - 20.04.2011 - 15.44
- - - 16.05.2011 - 16.00 -
Overweight 0 09.06.2011 - 31.08.2011 17.69 0%
- - - 16.06.2011 - 16.64 -
- - 20.06.2011 - 16.58
- - 25.07.2011 - 15.50
- - - 03.08.2011 - 15.34 -
Neutral { 31.08.2011 - 01.01.2012 13.70 12%
- - 03.10.2011 - 13.35 -
- - 24.10.2011 - 13.36
- - 14.11.2011 - 13.10
- - - 11.12.2011 - 1312 -
Overweight T 01.01.2012 - 20.03.2012 13.69 10%
- - - 25.01.2012 - 14.70 -
- - - 29.02.2012 - 17.00 -
Neutral { 20.03.2012 - 13.12.2012 16.59 0%
- - 15.04.2012 - 16.60 -
- - 15.05.2012 - 16.86
- - 16.05.2012 - 15.31
- - 21.06.2012 - 13.83
- - 19.07.2012 - 13.94
- - 02.09.2012 - 14.15
- - 10.10.2012 - 14.60
- — - 14.11.2012 - 14.45 -
Overweight T 13.12.2012 - 15.05.2013 1716 13%
- - - 23.01.2013 - 17.35 -
- - 18.02.2013 - 17.06
- - 21.03.2013 - 18.90
- - - 17.04.2013 - 18.60 -
Neutral { 15.05.2013 - 01.09.2013 19.24 1%
- - 19.05.2013 - 17.08 -
- - 17.06.2013 - 1710
- - 25.07.2013 - 16.81
- - - 30.07.2013 - 17.30 -
Underweight { 01.09.2013 - 28.10.2013 21.00 -17%
- - - 20.10.2013 - 20.00 -
Neutral 0 28.10.2013 - 14.11.2013 19.44 5%
Underweight { 14.11.2013 - 17.02.2014 19.93 -31%
- - - 12.12.2013 - 15.70 -
- - - 21.01.2014 - 13.67 -
Neutral 0 17.02.2014 - 23.03.2014 13.84 -3%
Underweight { 23.03.2014 - 02.11.2014 13.20 -5%
- - - 13.04.2014 - 13.95 -
— - 15.05.2014 - 15.15
- - 16.06.2014 - 1215
- - 20.07.2014 - 11.00
- - 29.07.2014 - 9.83
- - 01.09.2014 - 11.39
- - - 14.10.2014 - 12.61 -
Neutral 0 02.11.2014 - 14.11.2014 12.87 2%
Overweight 0 14.11.2014 - 23.03.2015 12.45 32%
- - - 14.12.2014 - 14.24 -
- - 18.01.2015 - 14.99
- - - 10.02.2015 - 14.10 -
Neutral { 23.03.2015 - 15.05.2015 15.85 -17%
- - - 19.04.2015 - 14.20 -
Overweight 0 15.05.2015 - Not later than 13.79 16%
15.05.2016
- - 17.05.2015 - 13.79
- - 21.06.2015 - 14.80
- - 30.06.2016 - 13.66
- - 16.07.2015 - 13.64
— - 04.08.2015 - 13.90

* pre-June 2014 recommendations issued at DM IDMSA



This material was produced by DM BOS based in Warsaw.

DM BOS$ notifies that upon the agreement of copyright transfer signed with DM IDM S.A., DM BOS is fully entitled to copyrights and related rights regarding works

authored or piled by former employees or contractors of DM IDM S.A. - in particular to results of analytical works includi ysis and r d
crafted by those i during their employ at DM IDM S.A. or upon the contract with DM IDM S.A. The transfer of copyrights and related rights
encompasses also a title to elaboration of afor tioned works, in particular entitl ts to their lations and adaptati

This report is for information purposes only. Neither the information nor the opinions expressed in the report constitute a solicitation or an offer to buy or sell any securities referred
herein. The opinions expressed in the report reflect independent, current judgment of DM BOS. This report was prepared with due diligence and scrutiny. The information used in
the report is based on all public sources such as press and branch publications, company’s financial statements, current and periodic reports, as well as meetings and telephone
conversations with company’s representatives prior to the date of report's release. We believe the above mentioned sources of information to be reliable, however we do not
guarantee their accuracy and completeness. All estimates and opinions included in the report represent our judgment as of the date of the issue. The legal entity supervising DM
BOS is Financial Supervision Commission in Warsaw (KNF in Polish abbreviation). DM BOS does not take any responsibility for decisions taken on the basis of this report and
opinions stated in it. Investors bear all responsibility for investment decisions taken on the basis of the contents of this report. The report is intended exclusively for private use of
investors — customers of DM BOS. No part or excerpt of the report may be redistributed, reproduced or conveyed in any manner or form written or oral without the prior written
consent of DM BOS. This report is released to customers of DM BOS three days after it is issued to the professional clients of DM BOS and the whole report is made available to
the public seven days after the issuance. The analyst(s) responsible for covering the securities in this report receives compensation based upon the overall profitability of DM BOS
which includes profits derived from investment banking activities, although the analyst compensation is not directly related thereto. DM BOS releases analytical reports via mail
or electronic mail to selected clients (professional clients) and via indicated software DM BOS for logged customers.

Apartfrom mentioned above, there are no ties of any kind between DM BOS, the analyst/ analysts involved in the preparation of the report and his/her relatives and the company/ companies
analyzed in this publication, especially in the form of: i) offering of financial instruments in the primary market or/ and Initial Public Offer within 12 months preceding the issue of this report,
ii) purchasing and selling of financial instruments for own account due to tasks connected with organization of the regulated market, iii) purchasing and selling of financial instruments due to
underwriting agreements and iv) the role of a market maker for securities analyzed by DM BOS. The analyzed company/ companies does/ do not possess DM BOS shares.

DM BOS has not signed with the company/ companies any contracts for recommendation writing. Investors should assume that DM BOS is seeking or will seek business
relationships with the company/ companies described in this report. The report was not shown to the analyzed company/companies before the distribution of the report to clients.
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